REDACTED VERSION

BEFORE MONTGOMERY COUNTY, MARYLAND

APPLICATION FOR CAﬁLE-COMMUNlCATIONS FRANCHISE

BY: VERIZON MARYLAND INC,

Verizon Maryland Ine. (“VZ Maryland”, “Applicant”, “Granteg” or the “Company™)
respectfully submits this application form (“Application™) and requests the award of a
cable communications franchise (*Franchise™) for the right to serve all ‘areas of
Montgomery County, Maryland (the *County™).

In this Application, VZ Maryland follows the order and format requesied by the-County
in Section 8A-8 of the Cable Communications Law of Montgomery County (“Cable
Law™}. .

VZ Maryland is'submitting the-original, certified Application and seven {7).copies of the
Application. VZ Maryland has-previously submiitted to the County the $25,000
filing/acceptance fée required by Section 08A.08.01.02 of the Cable Communications —
Regulations of Montgomery County.

The names and addresses of the persons authorized to act on behalf of the applicant
with respect to this application are:

Lori A, Edwards

Verizon Franchise Manager

12901 Worldgate Dr., 6" Flr.
Herndon, VA 20170

Tel: 7033754412

Mobile: 703 472-3315

Fax: 703 467-0319

Email: lori.cdwards@verizon.com

Bran Johnson

Wiley, Rein & Fielding LLP
1776 K. Street, N.W.
Washington, D.C. 20006
Tel: 202 719-3480

Mobile: 240 475-2087

Fax: 202 719-7049

Email: BJohnson@wrf.com

1. Identification of the persoas who own or confrol the applicant, ineluding:
(A) the names, addresses, and percentage interest of the 10 Iargest holders of an

ownership interest in the appi:c'mt and all persons with an ownership interest of 3
percent or mores



’E‘he apphr,ani is Verizon Maryland In¢., a Maryland corporation headquartered at 1 East
Pratt Street, Baltimore, MI3 21202, VZ Matylind isa wholly-ewned subsididry of
Verizen Communications Inc., a publicly-traded company with offices at 140 West
Street, New York, NY 10{}(}7-‘?1 09. No single shareholder has a five percent or larger
owraersmp interest in Verizon Communications,

(B) any other persens who contrel the applicant;

‘None.
(C) all officers and directors of the applicant; and
Alist of all officers and directors of VZ Maryland:is provided in Attachiment 1.

(D) any other basiness affiliation and cable system ewnersblp interest of each
identified person.

None of the officers: and directors of Verizon Mar;, land Ine. has any: cable. system
mvnership interest

2. A statement addressing whether the applicant, or any other peérsen controlling
the apphcant orany ofﬁeer or-majority stockholder of the apphcant,

(A) has been adjudged bankrupt;.

(BY has'had a cdble fraichise revoked; or

(€) has been found by fny court oradministrative agéncy to' havevielated a

seeurity or antitrust law or convicted of a felony or any crime involvipgmoral
turp:tude

The Applicant has no knowledge of any such bankruptcy, cable franchise revocationor *
finding of puilt of corvictioh of the: Applicant; any person contmlhng the. Apphcant or
any officer or majority stockholder of the- Apphcant

3. Ademonstraiion ofthe applicant's. tcchmcal legal; and financial ability,
including financing sources and commitiments, to-construct and operate the
proposed cable facility, identifying key personnel

Applicant’s technical, legal and financial qualifications are provided in Attachment 2.
4. A detailed deseription oi'the_;gcug_rapﬁic areato be served by-tlie eable system.

YZ Maryland proposes thaf the entire unincorpoiated area of Montwomcry County plus

the incorporated areas-6f the Participating Municipalities should comprise the franchise
area.



A description of the schedule for the provisioning of cable service to residents of '

Montgomery County is included in Section 3-of the preposed cable franchise agreement
provided in Attachment 3.

5. I the applicant seeks a Timited franchise under this Chapter, a descnpt:on of
hew the proposal mects the requirerents for a limited franchise, including the
Jushﬁcaémn for any wan er_of the minimum requirements.

Notapplicable.

6. A& detailed deseription of the physical facility proposed; including channel

La;mcztg, ftthl‘m.ﬁ! design, perfarmmce characteristics, headend, and access
facilities and’ equ:pmnnf

A detailed description of the physical facility proposed for Montgomery County i is
provided in Avtachment 4,

Additional mformahon regardmgthu system facilities and performance characteristics of

the cable system is included in Section 5 of the proposed cable franchise agreement
‘provided in Attachment 3.

A description of capaial support, proposed to-be provided to- Montﬂomery Coumy for PEG
facilities and equipment in Tiew of specific facilities nid equipment is included in Section
6.2 of the proposed cable franchise agreement provided in Attachment 3,

7. A description-of the construction of the proposed system, in¢luding an estimate of
above-ground. aid bslowseroundmileage and i lucat:sn, the’ {}raposed construction
schcduie, % dcscrzp t‘m, when_appmp' te, of how services will be converted from:
existinig facilities facilities, and mformftfwn on: thL avmla‘bdxt; ef'space on

poles and eonduits including an estimate’of the'cost of any fecessary réarrangement
of facilities.

A ci‘.sonption of the construction of the FTTP network is. prowded inAttachment 4. VZ
Maryland is installing its FTTP network as 2 COMmMo-CcarTier pursuant: to Title II of the
Commiunications Act of 1934, as amended, ivaccordante with Tts authority to dosoas
setforthin Sections 8- 103(&)’(( Yand (2§ and'5-410 (a) and {b)(1)-of the: Maryiand Public
Utility Companies Article'of he Annotated Codis'of. Maryland under the jurisdiction of
the Matryland Public Service Commission. Informaiion regarding cable iocatmns,
footages and types and; any- poleor conduitwork necessary 1o complele the FTTP
construction Is included inthe dndividual pérmitapplications sibmitted by VZ Maryland
to the County. ‘ 7

A description of the schedule foritheprovisioning of cable service to residents of
Montgomery Counity is incliided in Section 3 of the proposed cable franchise agreement
provided in Attachment 3.




The engineering plans, specifications and a network -map for the FTTP network will be
maintained at a local VZ Maryiand engineering office a1d will be made availabléto
authorized representatives ofthe. Cmm‘iy ‘upon request and sub_;ect o confidential lity
limitations to be agreed upon by the parties.

8. A'description of the:serviets to-be provided initially, including all broadcast-and
non-broadeast signals to'be earried and. all non-television servxces, and if services
will be offered 'b} tlers, :denhﬁcahan of thesignals or serviees, or hoth to'be
mclnded oneach tier.

A gt,ncra! descrlpuon of the cable service offering is provided in Attachrierit4, Current
service tiers available to residents of Howard. County‘ MD are provided in Attachment 5
of the : application, Ratesiare bsing prov:ded for information’ only; rates-are subjeet fo
change. A currenit-channel Jine-up for Howird County, MDs provided in Attachment 6
of the Application. V2 Maryland plans that the broad categories of video programming
will be.comparable. Thus, while the Montgomery Caunty line-up will be similar, itimay
not beddentical. A description of the PEG channels-to be offered'in. Montg,omery Courity

is included in Section 6.1 6f the proposed cable franchise dgreement provided in
Atfachment 3.

9. The pruposed rate structure, including charges for each service tier, installation,
converters, and other-equipment or services.

Currerit rates avajlable to residents:of Howard County; MDrare: prowded tn Attachment 5
of the. Apphcanon Ratesare. bemg orovided for information only; 1ates are subject fo
change. VZ Maryland notes that it will be. sﬁbjz,t:t 1o “effective competition™ and thus its
rates are not:subjectto regulation. - Sed 47 US.C, §.543(@).

10. A demonstration of how the proposal will reasonably meet the future cable-
related needs dnd interests.of the cnmmumty, includinga desériptionofhow the

proposal will meet: the needs described in any recent community needs assessment
conducted for the County..

i

VZ Maryland is cutrently a provider of voice and data services-in the community,
Therefore, it is aware of ¢erfaiti communicationsrelated needs of'the citizens of the:
Couniy, and it will use this knowledge 1o offer a desirable and competitive cable-related
service offering.

VZ Maryland’s proposed cable video service offesing will be featm*c rick zmd will bu
fully competitive iwith {he:current cable services offered in the market: The major
components.of the sérvice offer will include the anaiog channgl tier; including local and
Public, Educationand Government: fEfG) ch'umels ‘digital channel tiers; premiurm
channel tigrs; Pay Per View (PPV ; DTV charmels; digltfﬂ iasic channels, Digital

Video Recorder (DVR); Inferactive programiaing guide; (IPG); and inside coax cablc
wire installation.




In-addition, VZ Maryland’s video service offering will benefit the citizens of the
community by mtmducmg .competition into the market,. While cable telewswnpnces
have netonousiy risen’in many localities, competitlon has been- proven to control prscc
increases. The Federal Commiuniications Commiission, in ifs niost fecent competition
report released in March 2006, found that in the. places where incumbént cable companies
face competition from a wirglirie.competitot; monthly ¢ablerates are 15% lower. Annual
Assessmeni of the Status-of Competition in the Market for Ihe Delivery of ¥ideo
Programming, Twelfih. Aniniual Report, MB Docket No:05-255,FCC 06 11, '1{ 41 (FCC
rel. Mar. 3, 2006).(*FCC. Viduo Competition: Repor{") The General Accountmg Office
sumlarl}r found that wireling compeutors “nduce incumberit cable operators 1o teslsond

- by provxdmg more.and betf Services afid by reducmg rates and offering special deals.”
U.S. General Accounting Office, Report to the Subcommities Qn Antatmst Competition
Policy, and Consurmer Rights, Cotittée on the Tudieiary, U:S,
Teiecommumcauans Wire-Based Competition Benefited _}zsume: 5151 Selecfed Mar ‘kets
at 12 (Feb. 2004) The avaﬂabtmy ofsatellite télevision (also known as “Direct
Broadcast Satellité”), by contrast, haslowered cablerates: only shghﬂy FCC Video
Competitivn Report 1} 5. In markets where Verizon has starfed offering FiOS TV,
mcumbent cable compariies havc réduced their prices: smmncanﬂy

In addition, compctmon provxdes consimers with an-alteindtive, résulting in Increased
pressure on. competmv companies: fo'pravide: iugh quality customer care-and value.
Custoiner service standards dre included in Section 8-of'the: proposed cable. franchise
agieement provided inAftachment 3, Fmaﬁy, campehnon encourages new and
innovative services that will benefit the citizens 6f the commimity. by pmvldmﬂ the-latest
technology and service optmns in cable television,

VZ Maryland will prowde local PEG channels and PEG Grants for the use of the County
for PEG-and institutional Actwork capital experises as desciibed in-Section 6and a-
franchise feg of five percent’ (\%) nnual gross revenue derived from the operition of
the-cable: sysiem as described in- Sectmn 7 of the proposed cable: franc}nse agreement
provided-in Attachment 3,

11. Proforma financial project:ons foithe first 10 years-of the franchise term,
including a statenrent of income, a balance sheet, sources and uses of funds, and
schedule of eapital additions; with all significant assumptions: cxpl'uned innotes or
supporting schedules.

VZ.M-ary!_z'md‘é'.:ﬁna'ncia'l"__pcojccﬁbns are provided in Attacliment 7.

12. An affidavit of the applicant or an suthorized officer that:

(A) certifics the truth and accuracy of the information’in -the’a";;pﬁcat_iﬂn;

(B) acknowledges the eﬁ'ﬁ)r_céaﬁilif}lleﬁf-ﬁpplicaﬁon commitments; and

(C) certifies that the proposal mects:all applicable federal and state requirements.



An affidavitis provided at the énd of this Application,

13. If anapplicant proposes to construct a cable:system which would constitute an
overbuild, the identification of the area where the overbuild would oceur, the
petential subscriber density in thie area 1 be served by compefing cable systems,
and other information necessary for the County to make its determmaimn under
section 8A—9(e}

A description:of the schedule for the provxsmmng of cable service to résidents.of

Montgomery County is inchided in Section 3 6f the propused cable franchise agreement'
provided in Attachment 3,

A map depicting the potentxal giubscriber density in thie franchise areais provided in
Attachment 8,

14. A certification that the applicant has served a copy of its appheatmn on.all
existing franchisees.

A certxﬁcatmn of service upon existing franchisees is included in. the affidavit.at the end
of this Application.

15.. Any-other informatioii necessary fo-demonstrate:compliancewith this Chapter;
and.any i other information that the County requests from the- apphcant

AD]}ITIO’\EAL INFORMATIONIS! PROVIDED IN THE PROPOSED CABLE
FRANCIHISE AGREEMENT PROVIDED IN ATTACHMENT 3.



‘This Application was signed onbeliatfof ; VERIzon Mary [and,

AFFIDAVY!

T Wﬂham R. Robers, staté.and c:..rttfy undpr Qath t‘LﬂaI am thc ‘Presidentoffhe
Appﬁcant pY erlzon; Watyland ¥ie,, that Batn fugk ;

‘behalf, thiat to thebest of my knowled
in{lig applicafion is accura

htigi-on ils

To erﬁ' rfation set forth:
vdtrne, that T_aclmoﬂedszmhe enforeeability of

application commitiments, and that the prgpasal inthe: aaphcatmn aedts all applicable
federsl-and state: refuiitenignis.
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